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Stamp and Rekun

Re:  In the Matter of South Canaan Telephone Company and South Canaan Long
Distance Company (Assignor) and Laurel Highland Total Communicartions,

Inc. (Assignee)

Application for Authorization Pursuant to Section 214 of the

Communications Act of 1934, as Amended, for Assignment of Assets

Ladies and Gentlemen:

Enclosed for filing in a sealed envelope is an original and four copies of the above-

captioned application, along with the required filing fee.

In addition to the required copies included for this filing, please acknowledge receipt on

the duplicate “stamp and return” document attached for this purpose.

Please direct any inquiries concerning this mater to the undersigned or to Mr. Falvey.

Siacerzly,
-y »

Thomas J,
Counsel to

Laurel Highland Total Commnications, Inc.

Enclosures

cc: James Falvey, Esq.
Counsel to South Canaan Telephone Company
and South Canaan Long Distance Company



BEFORE THE
FEDERAL COMMUNICATIONS COMMISSION

WASHINGTON, DC 20554

In the Matter of )
)
South Canaan Telephone Company, and )
South Canaan Long Distance Company )
)
)
Assignors )

) WC Docket No. 13-
and )
)
Laurel Highland Total Communications, Inc. )
)
Assignee )
)
Application for Authorization Pursuant to )
Section 214 of the Communications Act of 1934, )
as Amended, for Assignment of Assets )

APPLICATION FOR ASSIGNMENT OF ASSETS
South Canaan Telephone Company and South Canaan Long Distance Company (the
“South Canaan Companies™), and Laurel Highland Total Communications, Inc. (LHTOC”)
(collectively the “Applicants™), hereby submit this Application for authorization to assign certain
assets of South Canaan Companies (each of which is a Pennsylvania corporation) to certain
Pennsylvania corporations as further explained herein that are controlled by LHTOC as part of
an asset purchase agreement. When fully consummated, new, wholly-owned subsidiaries of

LHTOC will provide those services currently provided by the various South Canaan



Companies.' For the reasons stated herein, Applicants respectfully submit that this Application
is subject to the Commission’s “streamlined” processing rules found in Section 63.03(b)(2) and
thus prompt approval can be accomplished in a manner that raises no competitive concerns that

could delay Commission approval of the transaction.

SECTION 63.04(a) INFORMATION

Pursuant to Section 63.04(a) of the Commission’s rules, the Applicants provide the
following information in support of this requested transfer of control:
(1)  Applicants’ Name, Address and Telephone Number
The South Canaan Companies (Assignors)

Carolyn Copp

President

South Canaan Telephone Company
PO Box 160

2175 Easton Turnpike

South Canaan, PA 18459

Telephone: (570)937-4114
Fax: (5§70) 937-4336

LHTOC (Assignee)

James J. Kail

President & CEQO

Laurel Highland Total Communications, Inc.
4157 Main Street

P.O. Box 168

Stahlstown, Pennsylvania 15687

Telephone:  (724) 593-2411

! As explained in Section 6, infra, the parties to the transaction are the South Canaan Companies
and LHTOC. As part of the process of consummation of the transaction, LTHOC will place the
assets in two specific Pennsylvania corporations that, as part of the transaction and pursuant to
the terms of the underlying transaction allowing the on-going use of the South Canaan
Companies’ names, will each change their name to the name of the specific South Canaan
Company whose assets it will be receiving.



@

&)

to;

Facsimile:  (724) 593-2423
State of Organization
Each of the Applicants is a Pennsylvania corporation.

Contact Information

All correspondence, notices and inquiries regarding this Application should be addressed

Assignors:
The South Canaan Companies

Carolyn Copp

President

South Canaan Telephone Company
PO Box 160

2175 Easton Turnpike

South Canaan, PA 18459

Telephone: (570) 937-4114
Fax: (570) 937-4336

With a copy to:

James C. Falvey, Esq.

Eckert Seamans Cherin & Mellott, LLC
1717 Pennsylvania Ave.,, NW

12th Floor

Washington, D.C. 20006

Telephone: (202) 659-6655
Facsimile: (202) 659-6699

Assignee
LHTOC

James J. Kail

President & CEO

Laurel Highland Total Communications, Inc.
4157 Main Street

P.O. Box 168



Stahlstown, Pennsylvania 15687

Telephone:  (724) 593-2411
Facsimile:  (724) 593-2423

With copies to:

Thomas J. Moorman

Woods & Aitken LLP

2154 Wisconsin Avenue, NW, Suite 200
Washington, DC 20007

Telephone:  (202) 944-9502
Facsimile:  (202) 944-9501

Donald J. Snyder, Jr.

McDonald, Snyder & Lightcap, P.C.
1004 Ligonier Street, 4% Floor

P.O. Box 768

Latrobe, PA 15650

Telephone: (724) 539-3511
Facsimile:  (724) 539-3527

@ Ten percent (10%) Equity Shareholders:
A, Assignors:
The shareholders that own Ten Percent (10%) or more of the issued and outstanding

stock of South Canaan Telephone Company are provided below.

Percent
Name Occupation Citizenship Ownership
Frank M. Coughlin Telecommunications USA 30.84%%*
Marjorie I, Edwards Homemaker USA 20.11%

The address for each of these individuals is as follows:

Mr. Coughlin, 7000 E. Genesee St., Building A, Fayetteville, NY 13066

? Includes 7.85% owned by Lackawaxen Telecom, Inc., a company controlled by Mr. Coughlin.



Mrs. Edwards, 2091 Easton Turnpike, Lake Ariel, PA 18436
South Canaan Long Distance Company is a wholly-owned subsidiary of South Canaan
Telephone Compaﬁy,

B. Assignee -- LHTOC

LHTOC is a holding company organized under the laws of the Commonwealth of
Pennsylvania and owns four (4) telecommunications carriers operating in the Commonwealth of
Pennsylvania. No shareholder owns Ten Percent (10%) or more of the issued and outstanding
stock of LHTOC. Operational control of LHTOC rests with its Board of Directors and its

President and CEO. The individuals comprising the Board of Directors and the President and

CEO of LHTOC are as follows:
Name Title Occupation Citizenship
Ralph Hunter Chaijrman

of the Board Retired USA
Morgan D. Withrow  Vice Chairman

of the Board Retired USA
Connie B. Beam Secretary

and Board Member School Principal USA

J. Harold Saylor Board Member Retired USA
John E. Shaffer Board Member Retired USA
James J. Kail President and CEQ  Telecommunications USA

The address for each of these individuals is: 4157 Main Street, P.O. Box 168, Stahlstown,

Pennsylvania 15687,

LHTOC also owns 100% of the issued and outstanding stock of the following

telecommunications carriers:



Name

Laurel Highland
Telephone Company

Laurel Highland
Telephone Company — CLEC
Division

Laurel Highland Long

Distance Company

Yukon-Waltz
Telephone Company

Yukon-Waltz
Communications, Inc.

Type of Carrier

Incumbent Local Exchange
Carrier

Competitive Local Exchange
Carrier and Competitive
Access Provider

Resale Interexchange Carrier

Incumbent Local Exchange
Carrier

Resale Interexchange Carrier

State

Southwestern Pennsylvania

Southwestern Pennsylvania in
discrete areas just outside the
territories of Laurel Highland
Telephone Company and
Yukon-Waltz Telephone
Company

Southwestern Pennsylvania
(predominantly service area of
Laurel Highland Telephone
Company)

Southwestern Pennsylvania

Southwestern Pennsylvania
(predominantly service area
of Yukon-Waltz Telephone
Company)

The foregoing reflects all 10% or more derivative equity interests of the Applicants.

Upon the initial step of the consummation of the proposed transactions, the corporations

under which the services currently provided by the South Canaan Companies are as follows:

Name
Stahlstown

Telco, Inc.

Stahlstown
Ldco, Inc.

Type of Carrier

Successor or Assign
Incumbent Local Exchange
Carrier

Resale Interexchange Carrier

State

Northeastern portion
Pennsylvania

Northeastern Pennsylvania
(predominantly service area of
South Canaan Telephone
Company)



As part of completing the consummation of the transaction, Stahlstown Telco, Inc.’s name will
be changed to South Canaan Telephone Company. Similarly, Stahlstown Ldco, Inc.’s name will
be changed to South Canaan Long Distance Company. See also fn. 1.
(5) Certification Pursuant to Rules 1.2001-1.2003
Applicants hereby certify, pursuant to 47 C.F.R. §§ 1.2001-1.2003, that to the best of
their knowledge, information, and belief, no party to the Application is subject to denial of
federal benefits pursuant to section 5301 of the Anti-Drug Abuse Act of 1988, 21 U.S.C. § 862.
(6)  Description of the Transaction
LHTOC and South Canaan Telephone Company (“SCTC”) (as also the 100% owner of
South Canaan Long Distance Company (“SCLD™))* have entered into an agreement whereby:
e SCTC will sell all assets related to its provision of local exchange and exchange access to
LHTOC;
o SCLD will sell all assets related to the provision of interexchange domestic and international
resold long distance services to LHTOC;
e As part of these sale of assets, LHTOC will direct such assets related to the provision of local
exchange and exchange access and the provision of interexchange domestic and international
resold long distance services to Stahlstown Telco, Inc. (“STI”) and Stahlstown Ldco, Inc.

(“SLDI”), respectively; and

? The South Canaan Telephone Company also holds and will transfer to LHTOC the assets of
another South Canaan Telephone Company subsidiary, South Canaan Services Company, which
does not provide common carrier services that are subject to Section 214 of the Communications
Act of 1934, as amended. These additional assets are related to the provision of retail internet
service and cable television operations.



s As part of this same transaction and pursuant to the terms of the underlying agreement, the
South Canaan companies have agreed to allow STI and SLDI to use the existing names of the
South Canaan Companies and thus STI will emerge from the consummation of the
transaction using the name to SCTC (the new SCTC) and SLDI will emerge from the
consummation of the transaction using the name SCLD (the nev& SCLD)

STI and SLDI were each created by LHTOC under the corporate laws of the
Commonwealth of Pennsylvania for this transaction,

Thus, upon consummation of the transaction, the former local exchange customers of the
original SCTC will become customers of the new SCTC, initially receiving service under the
same rates, terms and conditions as are currently in force for the original SCTC. Similarly, upon
consummation of the proposed transaction, the former long distance customers of the original
SCLD will become customers of the new SCLD, receiving service under the same rates, terms
and conditions as are currently in force for LHTOC’s other long distance operations.

As described herein, there will be no lapse of service arising from the transaction as
described herein, Following consummation, the original SCTC and original SCLD will wind up
their respective affairs.

(7)  Geographic Description

SCTC is an incumbent local exchange carrier (“ILEC”) providing local exchange and
exchange access service to subscribers in and around the town of South Canaan, Pennsylvania (a
town of approximately 6,500 people in discrete pottions of Wayne and Lackavs;anna Counties,

Pennsylvania). SCLD operates in the same area served by the SCTC.



Wayne and Lackawanna Counties are located in the northeastern portion of Pennsylvania.
SCTC operates two exchanges and has approximately 2,100 access lines . SCLD provides
services to a number of customers less than those access lines served by SCTC.

As noted above, LHTOC is affiliated with two ILECs -- Yukon-Waltz Telephone
Company (“YWTC”) and Laurel Highland Telephone Company (“LHTC”) — and LHTC
operates, in a separate division, a Competitive Local Exchange Carrier and Competitive Access
Provider (“LHTC-CLEC Division”). YWTC provides local exchange and exchange access
service to subscribers in and around the town of Yukon (a town of approximately 2,000 people)
in discrete portions of Westmoreland County, Pennsylvania. Westmoreland County is located in
the southwest portion of Pennsylvania. YWTC operates one exchange and has approximately
650 access lines. LHTC, in turn, provides local exchange and exchange access service to
subscribers in and around Stahlstown and Indian Head, Pennsylvania (towns with a combined
population of approximately 10,000 people) which is located in discrete portions of
Westmoreland and Fayette Counties, Pennsylvania that are not contiguous to the area served by
YWTC. LHTC operates two exchanges and has approximately 4,400 access lines. As described
above, LHTC-CLEC Division provides competitive services in discrete portions of Fayette and
Westmoreland Counties that are wholly outside the service areas of YWTC, LHTC and SCTC.

(8) Streamlined Treatment

The Application is entitled to a presumption of the applicability of the streamlined

procedures pursuant to Sections 63.03(b)(2)(ii) and (iii). At the close of the transaction, all of

the long distance affiliates of LHTOC will have a less than 10% share of the interstate,



interexchange market,* See 47 C.F.R. § 63.03(b)(2). Likewise, the requirements of Section
63.03(b)(2)(iii) are met since, post consummation, the independent local exchange carrier
subsidiaries of LHTOC — LHTC (4,400 estimated access lines), YWTC (650 estimated access
lines) and the new SCTC (2,100 estimated access lines) — collectively serve less than 2% of the
nation’s subscriber lines estimated recently to be 106,866,000 retail switched access lines as
reported in Figure by the FCC in its “Local Telephone Competition: Status as of June 30, 2012”
released in June 0of 2013, Moreover, these three entities have no overlapping service or adjacent
service areas. See Attachment A. With respect to Section 63.03(b)(2)(ii), the current telephone
company subsidiaries of LHTOC ~ LHTC and YWTC-- do not provide competitive telephone
exchange services or exchange access services within the service area of the current SCTC nor
does LHTC-CLEC Division provide services in the service area of the current SCTC. See 47
C.F.R. § 63.03(b)(2)(i1). LHTC and LHTC-CLEC Division provide these services solely within
their respective service areas and Y WTC provides these services solely within its service area.
Moreover, neither Laurel Highland Long Distance Company (“Laurel Highland — LD”) nor
Yukon Waltz Communications, Inc. provide telephone exchange service or exchange access.
See id. Thus, the presumptive streamlining of the instant Application is proper under Section
63.03(b)(2) of the Commission’s Rules,
) Other Related Applications Before the Cominission

The Applicants soon will be filing an application for the assignment of the International
Section 214 authorization of South Canaan Telephone Company, File No. ITC-214-20010719-

00386.

4 As noted herein, LHTOC is a holding company, which does not itself provide
telecommunications services at any location. Thus, the assignee is a non-telecommunications
provider. See 47 C.F.R. §63.03(b)(1)(ii).

10



(10) Statement of Imminent Business Failure

Not applicable.
(11) Separately Filed Waiver Requests

None.
(12) Public Interest Statement

Prompt grant of this Application will allow LHTOC and its operating
telecommunications carriers to take advantage of increased efficiencies that will be realized from
broader-based rural operations associated with it and its affiliated ILECs’ operations while, at the
same time, ensuring that the LHTOCs existing corporate commitment to having its
telecommunications carrier operations provide high-quality, reasonably priced rural
telecommunications services in Pennsylvania is advanced post-consummation, through the
operations of the new SCTC and SCLD. Applicants respectfully submit that this result can be
accomplished in a manner that raises no competitive concerns that should delay Commission
apprdval of the transaction. Upon consummation of the transaction, the new SCTC and new
SCLD will continue to provide high-quality, modern local exchange, exchange access, and long
distance services to the current customers of the South Canaan Companies. Customers will
receive the same tariffed services at the same prices. Moreover, because the contemplated
transaction will not result in any service interruption, the transaction will be virtually transparent
to the affected customers. Accordingly, the Applicants respectfully submit that the public

interest would be served by a grant of this requested transfer of control.

11



CONCLUSION

For the foregoing reasons, Applicants respectfully request that the Commission promptly

grant this Application.
Respectfully Submitted,
South Canaan Telephone Company and

South Canaan Long Distance Company

By:

717 Pennsylvania Ave.,, NW
12th Floor
- Washington, D.C. 20006

Telephone: (202) 659-6655

Facsimile: (202)659-6699

Their Attorney

Laurel Highland Total Communications, Inc.

Thomas J. Moorman

Woods & Aitken LLP

2154 Wisconsin Avenue, NW, Suite 200
‘Washington, DC 20007

Telephone: (202) 944-9502

Facsimile: (202) 944-9501

July 15, 2013 Its Attorney

12
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JUL. 15,2013 4:10PM NO.318 P 22

DECLARATION

1, Carolyn Copp, President of The South Canaan Telephone Company and its subsidiaries
(the “South Canaan Companies”) as noted in the “Application for Assignment of Assets” (the
“Application™), do hereby declare under pemalties of perjury that I have read the foregoing
Application, aud the information contained therein regarding the South Canaan Companies is
true and accurate to the best of my knowledge, information, and belief.

Ctatle, L Date: /5 Dos
Cazolyn Cogs /7 we L2 Grly IoT

President




JEN wRUOWUR I A QL DL

Uil AU LULD L4, 10 1 LHUDOLHL ¢

DECLARATION

I, James J. Kail, President & CEO of Laurel Highland Total Communications, Inc.
(“Laurel Highland”), do hereby declare under penalties of perjury that I have read the foregoing
“Application for Assignment of Assets,” and the information contained therein regarding Laurel
Highland and its newly formed corporations noted therein is true and accurate to the best of my

knowledge, information, and belief,

/«‘Q« %ﬂ‘% " Date:_July15.2013_

/ James J. Kall”™”
tesident & CEO




Attachment A

P
South Canaan %.mw
Telephone Company
Yukon Waltz )
Telephone Company
w




CERTIFICATE OF SERVICE

I, Thomas J. Moorman, of Woods & Aitken LLP, 2154 Wisconsin Avenue, N.W., Suite
200, Washington, DC 20007, do hereby certify that on this 15™ day of July, 2013, the foregoing
“Application for Assignment of Assets” was mailed, first class postage prepaid, to the following:

(2

Thomas,. Moorman

The Honorable Tom Corbett

Governor, Commonwealth of Pennsylvania
Office of the Governor

508 E-floor Main Capitol Building
Harrisburg, PA 17120

US Department of Defense

Assistant Secretary for Network Information and Integration (NII)
6000 Defense Pentagon

Washington, DC 20301-6000

Department of State
EB/CIP/SCA

Room 4826

2201 C Street, N.W.
‘Washington, DC 20520

* Jodie May
Wireline Competition Bureau
Federal Communications Commission
445 12" Street, S.W.
Washington, D.C. 20554

* via email
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